[image: image1.png]Wuppertal Institute
for Climate, Environment
and Energy




Overview of recovery packages and “green stimulus” of selected countries
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	Country
	Recovery Package
	Funds (bn€)
	Time Aspects
	Green Stimulus
	Green Funds (bn€)

	Germany
	Stimulus Plan

· tax cuts in depreciation, travel costs deductibility for commuters, special designations for families

· Investments in infrastructure, housing, structural programs for specific regions

· Credit to SMEs, CO2-savings and energy efficient innovation by companies
	81,0€
	Announced Date: 5th Nov. 2008

Timing: 2009-2010

Status: Passed
	· Building efficiency

· Low-carbon vehicles

· Modal-shift: Public transport
	10,7€

(13,2%)

	France
	Revival Plan

· Fund investment projects in automobiles, housing, construction (i.e. infrastructure and public facilities) and public debt

· Tax breaks for SMEs

· Unemployed persons will be retrained

· Rescuing the automobile industry
	26,0€
	Announced Date: 10th Dec. 2008

Timing: 2009-2010

Status: Passed
	· Renewable energies

· Sustainable agriculture

· Building efficiency

· Low-carbon vehicles

· Rail
	5,5€

(21,2%)

	Italy
	Emergency Package

· infrastructure

· money transfers to lower income people
	80,0€
	Announced Date: 28th Nov. 2008

Timing: 2009 onwards

Status: Passed
	· Modal-shift: rail

· Low-carbon vehicles
	1,0€

(1,3%)

	UK
	Green Stimulus with Loan for cars

· Reduction in VAT

· Postponing corporate tax increase,firms can defer payments

· Advancing investments in housing, infrastructure and schools 

· Home owners’ support package

· Guarantee 50% of small and medium firm 

	23,0€
	Announced Date: Nov. 2008

Timing: 2009-2012

Status: Pending
	· Building efficiency 

· Modal-shift: Rail and waterways

· Low-carbon vehicles

· Flood defences
	1,6€

(6,9%)


	US
	Emergency Economic Stabilization Act

· Tax cuts credits
· ( 530bn€ are not considered as the fund is for bank bailouts and for fiscal stimulus)
	140,2€
	Announced Date: 3rd Oct. 2008

Timing: 10 years

Status: Passed
	· Renewable energies

· Carbon capture and Storage (CCS)

· Building efficiency

· Low-carbon vehicles

· Modernisation of the electricity grid

· Environmental restoration

· Flood protection

· Navigation infrastructure

· Water projects
	13,7€

(9,8%)

	
	American Recovery and Reinvestment Plan

· Tax Relief 

· State and Local Fiscal Relief Infrastructure and science

· Protecting the Vulnerable

· Health Care

· Education and Training

· Energy
	596,2€
	Announced Date: 15th Jan. 2009

Timing: 10 years

Status: Passed
	· 
	71,5€

(12,0%)

	Canada
	Economic Action Plan

· Massive investments in infrastructure,

· tax relief and transfers


	24,1€
	Announced Date: 27th Jan. 2009

Timing: 2009-2013

Status: Pending
	· Low-Carbon Power (CCS and atomic energy)

· Energy efficiency

· Waste and water infrastructure
	2,0€

(8,3%)

	China
	NDRC Stimulus Package

· infrastructure

· social welfare projects

· disaster reconstruction

· value-added tax cuts

· rural basic construction

· technological innovation

· education and healthy care

· environmental protection
	444,0€
	Announced Date: 9th Nov. 2008

Timing: 2009-2010

Status: Passed
	· Low-carbon vehicles

· Rail-Infrastructure

· Electricity grid

· Biological conservation

· Environmental protection
	167,8€

(37,8%)

	Japan
	Package to Safeguard People's Daily Lives

· Mainly Support to the financial sector
	368,1€
	Announced Date: 19th Dec. 2008

Timing: 2009 onwards

Status: Passed
	· Tax cuts of investment in energy saving and new energy equipment
	9,6€

(2,6%)

	South-Korea
	Green New Deal

· Energy efficiency

· Low-carbon power

· Water and waste management
	28,9€
	Announced Date: 6th Jan. 2008

Timing: 2009-2012

Status: Passed
	· Renewable energies

· Building efficiency

· Low-carbon vehicles

· Modal shift

· River and forest restoration

· Medium sized dams
	23,2€

(80,5%)


Source: HSBC (2009). Descriptions of recovery packages and “green stimulus” have been added. 

All currencies converted to Euro. €1=$1,32.

Qualitative evaluation 

Due to different durations of the recovery packages it is not easy to make and comparison of the amounts. Saha and Weizsäcker (2009) made an attempt to estimates the amount of the stimulus spending in 2009 from the EU, US and China in relation to the GDP:

	
	€ billion
	%GDP

	EU
	112.5
	0.9%

	USA
	199.6
	1.8%

	China
	233.1
	7.1%


In relation to its GDP China’s recovery package is almost eight times larger than the EU spending.

The green share of the plans varies considerably ranging from 0 to 5% in the EU East and South to 80.5% in South Korea. 
UNEP based on its study "Global Green Deal" (author US economist Edward B. Barbier) urges governments to dedicate at least one third or 33% of there recovery plans to "green industries". Only investments at that level would unleash enough fresh capital for the enormous investments needs to solve the urgent challenges like "climate change, water scarcity, resource over-use...).
With the exception of France the greening of EU Member States and the US is lower than the proposed 20% share. In contrast, China and South-Korea are far ahead with shares of 37.8% and 80.5%. The low green stimulus in the EU in relation to Asian programs is remarkable and might raise the question of global leadership concerning the ecological modernisation of the global economy.
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